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Japan Sorely
Needs Vital
Raw Materials

Economists Doubt
Nippon Could
Withstand Long
War With U, S,

WASHINGTON, Dec, 8.—(U. P)
-{Fovernment economists doubted
today that Japan’s economy couid
withstend a long wer with the
United States,

Information recelved by the com-
merce departinent and & series of
secent Japanese governinent decrees
indicated she sorely needs vital raw
materials,

8ince mid-summer, the three
major sources of Japan's raw
neterisls—the United States,  the
Netherlands Indies and the British
BEmpirée—have been cut off. These
thres countries previously supplied
the bulk of Japan’s requirements
for scrap and other iron and steel,
fead, zine, sluminum, copper, vari-
ous ores, tin, machine teols, auto-
motive products, petroleum, wool
and raw cotton,

“Censation of frade with these
countries, accordingly, has sharpiy
aggravated the raw material short-
age and hes seriously disrupted
industrial activity and all business
transections in the island empire,”
saild one of the commerce depart-
ment’s leading experts cn Japan,

No Processing Facilities,

*Japan is now primarily depend-
ent on the resources of the areas
within the yen-bloc (including Man-
chuoko and occupied China). Pros-
pects of early attainment of yen-
bloe self-sufficiency, however—par«
ticularly in such essential items as
special steels, high-speed machine
tools, ball bearings, aluminum, cop-
per and Jead, among other essen-
tinls—aire not bright. There are no
facilities for processing rew imater-
falg even if these were readily avail-
able in large quantities.”

The bilockade which America,
Duteh and British navel sources un-
doubtedly are establishing, officlals
said, will cut off the Japanese from
Iatin America, i{ts only other raw
materisls source ouiside the ¥Far
Kast.

Japan firat began to feel the real
squeeze on raw naterials after
Pregident Roosevelt ordered .t.he
“freezing” «f all Japanese assets in
the United States on July 28. Brit-
ish: Empire areas znd the Dutch
¥ast Indles took acifon in sympathy
with the United States. This re-
aulted in 8 virtual suspension of all
Japanese itrade with these coun-~
tries, which normally acceunted for
about 75 per cent of Japan's import
and export business with foreign-
currency countries,

Aa far back as mid-October, com-

- merce gepariment ohwervers in Ja-

paa reported “apparent furthir de-

clines” in that country's industrial
production.

Transporistion Problems.

Transporistion of supplies pre-
sented serious problems because of
the increasing shoriege of gesoline
and oll, the puor condition of mo-
tor vehicles, and & large number of
serious frain wrecks, the experts

A national Japanese campaign to
oollect all metal articles was in full
swing during October and Novem-
ber. Even the fron fences around
government and large business of-
fices disappeared.

When United States and India
were cut off as sources of cotton, o
highly-necessary war comimaodity,
Japan turned to Brazil for it.

‘Japan was this country’s ninth
best foreign customer in the first
six months of this year. Exports to
that country totaled $53,032,000. In
the same period, the United States
fmported merchandise vaiued at
$088,648,060 from Japan.

Japanese assets in the United
States ot the time the “freezing”
was invoked totaled $130,000,000.
This country had investments in
Japan or Japanese euterprises to-
taling $217,000,000,
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